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The Q2 2023 Self-Storage supply
forecast update has reduced

Year 2Q 2023 1Q 2023 % Chg
2023 52,542,291 52,582,315 -0.1%
2024 45,518,142 45,588,955 -0.2%
2025 42,592,314 45,098,754 -5.6%
2026 42,504,749 45,593,416 -6.8%
2027 45,031,748 46,095,045 -2.3%
2028 47,088,167 47,042,468 0.1%

completions in 2025, 2026, and 2027.

All other years remain unchanged.
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Near Term Forecast: 2023 and 2024

The new supply forecast is substantially unchanged for 2023 and 2024 compared
to last quarter's forecast as the under-construction pipeline was flat to slightly
declining in Q1 2023. At quarter end, Yardi Matrix had identified 796 properties
totaling 54MM rentable square feet (RSF) that were under construction. This
represents a 1.6% decline in under construction RSF compared to Q4 2022. Under
construction RSF is up 13.0% on a year over year basis and up 38.3% over pre-
pandemic levels. Most of the projects currently tracked by the under-construction
pipeline should complete later this year or in 2024.

Self Storage - Under Construction
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Since Q2 2021, quarterly self -storage construction starts have fluctuated between
11MM RSF and 12MM RSF. For Q4 2022, Yardi Matrix has identified 11.8MM RSF in
new construction starts. For full year 2022, 46.9MM RSF in new construction starts
have so far been identified. A pace consistent with the 45.9MM RSF recorded in 2021,
and modestly below the 48.5MM RSF started in 2020.

Self Storage Construction Starts - Trailing Four Quarter Average
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Days in construction remains elevated. Yardi Matrix has currently identified 79 self-
storage completions in Q1 2023. These properties on an average spent 430 days in
construction, above the trailing four quarter average of 416 days in construction.
The relatively stable level of construction starts suggests elevated construction
completion times were a primary driver in the expansion of the under-construction
pipeline in 2022.

Days in Construction - Trailing Four Quarter Average

450

400

w
(%
o

Days in Construction
w
o
o

250

Source: Yardi Matrix

Long Term Forecast: 2025 to 2028

Compared to the Q1 2023 forecast update, the Q2 2023 forecast update has
modestly reduced forecast completions in 2025 (-5.6%), 2026 (-6.8%), and 2027
(-2.3%) as we continue to anticipate a recession in late 2023 or early 2024 to

negatively affect new construction starts later this year and next.

To date new construction activity has remained relatively stable, however the
planned pipeline continues to expand. Currently there is 104.3MM RSF in the planned
pipeline. This represents a 5.0% increase over December 2022 levels and a 37.3%
increase over year ago levels. In 2021, the planned pipeline averaged 71.9MM RSF.
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Self Storage - Planned
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Days in planned increased significantly post pandemic and then plateaued around
400 days through Q2 2022. The initial increase was likely caused by supply constraints
that slowed down completions and delayed construction starts. In the last two
quarters days in planned has materially increased, suggesting developers are facing
increasing headwinds in starting new projects.

Days in Planned - Trailing Four Quarter Average
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Currently there is 42.6MM RSF in the prospective pipeline. A 1.7% increase over
December 2022 levels and a 36.2% increase over year ago levels. Q1 2023's modest
increase comes on the heels of Q4 2022's sharp increase in prospective inventory.
This is another signal that deal sponsors are currently facing increasing difficulty in

successfully progressing their projects through the development pipeline.

Self Storage - Prospective
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Bottom Line

Self-storage under construction activity was stable in the first quarter of 2023. The
Q2 self-storage supply forecast update is therefore unchanged for 2023 and 2024.
Continued growth in the planned and prospective pipeline are perhaps an early signal
that developers are facing increasing headwinds in progressing their projects to the
under-construction phase. The Q2 forecast update therefore has modestly reduced
forecast completions for 2025 through 2027.

Our baseline forecast continues to assume a mild downturn in the national economy
will materially depress construction starts in the second half of 2023 through 2024.
Yardi Matrix is extremely focused on accurately maintaining our development pipeline
data and identifying any changes in self-storage development activity.
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DISCLAIMER & COPYRIGHT NOTICE

YARDI SYSTEMS, INC. HAS ATTEMPTED TO ENSURE THE ACCURACY AND QUALITY OF THE CONTENT DESCRIBED IN THIS
PRODUCT OR DOCUMENT; HOWEVER, IT IS PROVIDED ON AN "AS IS" BASIS WITHOUT WARRANTY OF ANY KIND. TO THE
EXTENT PERMITTED BY APPLICABLE LAW, YARDI DISCLAIMS ALL IMPLIED WARRANTIES WITH RESPECT TO THIS DOCUMENT
AND THE PROCEDURES AND TECHNIQUES IT DESCRIBES INCLUDING, WITHOUT LIMITATION, ANY IMPLIED WARRANTIES OF
MERCHANTABILITY AND FITNESS FOR INTENDED PURPOSE, TITLE, NON-INFRINGEMENT, COURSE OF DEALING OR COURSE
OF PERFORMANCE. YARDI MAKES NO WARRANTY THAT (i) THE INFORMATION AND MATERIAL HEREIN WILL MEET YOUR
REQUIREMENTS, OR (ii) THE RESULTS THAT MAY BE OBTAINED FROM THE USE OF THE INFORMATION AND MATERIALS
HEREIN WILL BE ACCURATE OR RELIABLE. YARDI, ITS SUPPLIERS OR ANY THIRD PARTY MENTIONED IN THIS PRODUCT OR
DOCUMENT DISCLAIM AND, TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW IN YOUR JURISDICTION, SHALL
NOT BE LIABLE FOR, ANY TYPE OF DAMAGES RELATED TO THIS DOCUMENTATION OR ITS USE, OR PERFORMANCE OR NON-
PERFORMANCE OF ANY SOFTWARE, HARDWARE, SERVICE, OR ANY THIRD PARTY PRODUCTS AND SERVICES INCLUDING
WITHOUT LIMITATION ANY OF THE FOLLOWING DAMAGES: ANY DIRECT, INDIRECT, INCIDENTAL OR CONSEQUENTIAL,
SPECIAL OR EXEMPLARY DAMAGES RESULTING FROM THE USE OF THIS DOCUMENT

This document, publication and/or presentation (collectively, "document") is protected by copyright, trademark and

other intellectual property laws. Use of this document is subject to the terms and conditions of Yardi Systems, Inc. dba
Yardi Matrix's Terms of Use or other agreement including, but not limited to, restrictions on its use, copying, disclosure,
distribution and decompilation. No part of this document may be disclosed or reproduced in any form by any means
without the prior written authorization of Yardi Systems, Inc. This document may contain proprietary information about
software and service processes, algorithms, and data models which is confidential and constitutes trade secrets. This
document is intended for utilization solely in connection with Yardi Matrix publications and for no other purpose. Yardi®,
Yardi Systems, Inc., the Yardi Logo, Yardi Matrix, and the names of Yardi products and services are trademarks or registered
trademarks of Yardi Systems, Inc. in the United States and may be protected as trademarks in other countries. All other
product, service, or company names mentioned in this document are claimed as trademarks and trade names by their

respective companies. © 2023 Yardi Systems, Inc. All Rights Reserved.
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